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Department of the Army, DoD § 644.559 

§ 644.553 Preparation and distribution 
of sales documents and reports of 
sales. 

(a) Report of funds received. As funds 
are collected from sales, reports will be 
prepared promptly. Sales may be al-
lowed to accumulate to permit the 
making of fewer reports, but in no case 
will they go unreported longer than 48 
hours. DD Form 1131 and supporting 
papers will be signed by the DE con-
ducting the sale. 

(b) Numbering of contracts. The num-
bering of contracts involving the re-
ceipt or expenditure of funds will be in 
accordance with ER 1180–1–1 (ECI 30– 
203). 

(c) Documentation and reports of sale. 
The DE responsible for the sale will 
prepare and retain copies of documents 
pertaining to the sale, and will make 
required distribution of the following 
(see paragraph (d) of this section). 

(1) Contract—one signed and two au-
thenticated copies. 

(2) DD Form 1501 or 1501C (Abstract 
of Bids)—one copy (not required for ne-
gotiated sales). 

(3) DD Form 1131—four copies. All 
sales will be listed on DD Form 1131, 
extended if necessary. Separate forms 
are not required for each contract. 
When receipts from more than one con-
tract are reported on one DD Form 
1131, all related contracts will be at-
tached to and transmitted with the 
form. 

(4) Standard Form 1036, Statement 
and Certificate of Award, attached to 
the original signed contract and the 
DE’s copy of each contract, or separate 
statement justifying negotiation (para-
graph (e) of § 644.544). 

(5) Advertisement, if any—two cop-
ies. 

(6) Bond, if any—two signed copies. 
(d) Distribution of reports of sale—(1) 

Military property. The finance officer 
will be furnished one authenticated 
copy of the contract and four executed 
copies of DD Form 1131, together with 
funds collected. The finance officer will 
retain the contract, funds, and one 
copy of DD Form 1131, and will receipt 
and return to the responsible DE three 
copies of DD Form 1131. 

(2) Civil works property. The finance 
officer will be furnished four executed 
copies of DD Form 1131, together with 

funds collected, an authenticated copy 
of each contract, Standard Form 1036 
or a statement justifying negotiation, 
copy of advertisement, if any, and 
original signed bond, if any. Three cop-
ies of DD Form 1131 (Cash Collection 
Voucher) will be receipted and returned 
to the DE. 

§ 644.554 Insurance against loss or 
damages to buildings and improve-
ments by fire or acts of God. 

The Department does not carry prop-
erty insurance of any nature. Vendees, 
however, may be advised as to their li-
ability for certain losses and that in-
surance protection against such risks 
is optional. Under the FPMR, the vend-
ee must provide insurance to protect 
the United States when credit is ex-
tended (§ 101–47.304–4(f)). 

§§ 644.555–644.557 [Reserved] 

INSPECTIONS TO INSURE COMPLIANCE 
WITH DISPOSAL CONDITIONS 

§ 644.558 Properties requiring compli-
ance inspections. 

The principal properties conveyed 
which require inspections are for the 
training of civilian components of the 
Armed Forces. However, other prop-
erties are sometimes conveyed under 
special acts of Congress subject to con-
ditions required by the authorizing act. 
These properties will also be inspected 
for compliance with such conditions. 

§ 644.559 Civilian component training 
facilities. 

(a) Authority. Under the provisions of 
the Surplus Property Act of 1944, as 
amended, a number of surplus real 
properties of the United States cer-
tified by the Governor of the state in 
which located and by the Secretary of 
the Army, Navy or Air Force as the 
case was, as being suitable and needed 
for use in training and maintaining ci-
vilian components of the Armed Forces 
under their respective jurisdictions, 
were conveyed by the Administrator of 
the War Assets Administration or by 
the General Services Administration to 
states, their political subdivisions or 
tax-supported instrumentalities for 
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such purposes. These conveyances con-
tained a number of covenants, condi-
tions, restrictions and reservations, de-
signed to insure the use and mainte-
nance of the property and appur-
tenances for the purpose for which con-
veyed and otherwise to protect the in-
terest of the United States. The Sec-
retary of Defense is authorized by (40 
U.S.C. 484(k)(4)(d)) to: 

(1) Determine and enforce compliance 
with the terms, conditions, reserva-
tions and restrictions contained in any 
instrument by which such transfer was 
made; 

(2) Reform, correct, or amend any 
such instrument by the execution of a 
corrective, reformative, or amendatory 
instrument where necessary to correct 
such instrument or to conform such 
transfer to the requirements of applica-
ble law; and 

(3) Grant releases from any of the 
terms, conditions, reservations and re-
strictions contained in, and convey, 
quitclaim, or release to the transferee 
or other eligible user any right or in-
terest reserved to the United States by 
any instrument by which such transfer 
was made, if he determines that the 
property so transferred no longer 
serves the purpose for which it was 
transferred, or that such release, con-
veyance, or quitclaim deed will not 
prevent accomplishment of the purpose 
for which such property was trans-
ferred: Provided, that any such release, 
conveyance, or quitclaim deed may be 
granted on, or made subject to, such 
terms and conditions as he shall deem 
necessary to protect or advance the in-
terest of the United States. 

(b) Authority delegated. The authority 
vested in the Secretary of Defense 
under the Act cited in paragraph (a) of 
this section has been redelegated to the 
Secretary of the Army and the Sec-
retary of the Air Force, respectively 
(Department of Defense Directive 
5100.10, dated 16 March 1972). 

§ 644.560 Inspections of civilian com-
ponent training facilities and other 
properties conveyed subject to con-
ditions. 

The DE, within whose areas of mili-
tary real estate operations are located 

the facilities conveyed under the au-
thority mentioned in § 644.559, will 
make physical inspections thereof for 
the purpose of determining compliance 
with the terms of the conveyance. Any 
evidence of noncompliance should be 
reported to DAEN-REM in order that 
appropriate recommendations may be 
made to the respective Secretary for 
corrective action. A detailed statement 
of the facts and recommendations of 
the DE should be included in the re-
port. Inspections should be scheduled 
and integrated with outlease compli-
ance inspection itineraries in the inter-
est of economy. This requirement for 
inspections extends to properties con-
veyed by the Secretary of the Army or 
Air Force under special legislation, 
where the deed of conveyance imposes 
conditions on future use of the land. 
These inspections need not be made an-
nually but frequently enough so that 
the DE is assured that the conditions 
are being observed, and at least every 
three years. Compliance with condi-
tions in deeds for property conveyed 
for airport purposes under 49 U.S.C. 
1723 and 50 App. U.S.C. 1622g is the re-
sponsibility of the Secretary of Trans-
portation; for property conveyed for 
purposes of health and education, the 
Secretary of Health, Education, and 
Welfare or its successor agencies (40 
U.S.C. 484(k)(4)). The Commander, U.S. 
Army Materiel Development and Read-
iness Command, is responsible for com-
pliance with the National Security 
Clause, and similar conditions, in deeds 
conveying industrial properties. 

§ 644.561 Inspections of civil works 
properties. 

Disposal of real estate interests 
which impose restrictions on the use of 
the land, or reserve an estate in the 
land, will be inspected for compliance 
on an annual or other reasonable basis 
to assure compliance. 

PARTS 645–649 [RESERVED] 
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